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E.O. 1 1652: N/A 
TAGS: EGIN 

SUBJECT: BRAZIL/STAGE III STEEL EXPANSION PROGRAM 

ROME REPEAT TO EXIMBANK CHAIRMAN CASEY 

EXIMBANK TODAY APPROVED PRELIMINARY COMMITMENT TO ASSIST IN FI- 
NANCING A PORTION OF THE STAGE III EXPANSION PROGRAM FOR CSN AND 
USIMINAS. NO REQUEST HAS YET BEEN RECEIVED FROM COSIPA; HOWEVER, 
THE SAME TERMS AND CONDITIONS WOULD APPLY FOR ANY REQUEST FROM 
THAT COMPANY. THE PRELIMINARY COMMITMENTS COVER BID PAKCAGES 
WHICH ARE DUE TO BE AWARDED WITHIN THE NEXT THREE TO FOUR MONTHS. 
ADDITIONAL PRELIMINARY COMMITMENTS WILL BE ISSUED TO COVER 
FOLLOW-ON BID PACKAGES. 
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THE TERMS AND CONDITIONS APPROVED ARE AS FOLLOWS: 10 PCT DOWN- 
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PAYMENT; 45 PCT EXIMBANK DIRECT CREDIT AT 8 PCT, 30 PCT COMM- 
ERCIAL BANK PARTICIPATION GUARANTEED BY EXIMBANK WITH A I PCT 
GUARANTEE FEE; 15 PCT COMMERCIAL BANK PARTICIPATION WITHOUT AN 
EXIMBANK GUARANTEE. WE ESTIMATED THE APPROXIMATE BLENDED RATE 
WILL BE 8.55 PCT. AMORTIZATION WILL EXTEND TWELVE 
YEARS AND FIRST REPAYMENT WILL COMMENCE APPROXIMATELY SIX 
MONTHS AFTER COMMISSIONING. CONSTRUCTION IS ESTIMATED AT 
APPROXIMATELY THREE YEARS, WHICH RESULTS IN A TOTAL TERM OF 
APPROXIMATELY 15 YEARS. FIRST REPAYMENT FOR CSN WOULD BE ON 
OR ABOUT MARCH I, 1979 AND FOR USIMINAS JANUARY 1, 1979. COPIES 
OF THE PRELIMINARY COMMITMENTS FOLLOW. INGERSOLL 
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